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E.O. 11652: NA 
TAGS: EAID, ID, JA 

SUBJECT: INDONESIAN- JAPANESE AID TALKS 

REF: JAKARTA 12801 

1 . FOREIGN MINISTRY AID SPECIALIST INFORMS US THAT 
JAPANESE AND INDONESIANS IN LAST WEEK'S TALKS REACHED 
GENERAL AGREEMENT ON USES OF JAPAN S AID PLEDGED AT 
IGGI MEETING EARLIER THIS YEAR, BUT THAT NEGOTIATIONS 
LEADING TO FORMAL EXCHANGE OF NOTES AND RELEASE OF 
DETAILS WOULD TAKE SOME TIME. HE SAID THAT ROUGHLY 
25 PCT OF PACKAGE WOULD BE UNTIED. 

2. COMMENT. INDONESIA, LARGEST SINGLE RECIPIENT OF 
JAPANESE AID, APPARENTLY WAS LESS SUCCESSFUL IN UNTYING 
THIS ASSISTANCE THAN WERE MOST RECIPIENTS OF AID ACTIONS 
WHICH WERE ANNOUNCED EARLIER IN FISCAL YEAR, SOON AFTER 
JAPANESE ANNOUNCED POLICY OF MORE LIBERAL UNTYING. 
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